Implementing Regulations of the Special

Integrated Logistics Zone

Implementing  Regulations of the “Laws and
Regulations Governing the Special Integrated
Logistics Zone” promulgated by Royal Order No.

(A/17) dated 01/02/1440H

These Implementing Regulation are made by the
General Authority of Civil Aviation pursuant to the
authority vested in it under the laws of the Kingdom of
Saudi Arabia, including the Laws and Regulations
Governing the Special Integrated Logistics Zone
promulgated by Royal Order No. (A/17) dated
01/02/1440H and the Regulation of the General
Authority for Civil Aviation issued pursuant to Council

of Ministers Resolution No. (33) dated 11/02/1426H.

Pursuant to Article 20 of the Regulation of the Special
Integrated Logistics Zone promulgated by Royal Order
No. (A/17) dated 01/02/1440H, the General Authority
of Civil Aviation’s Board of Directors hereby issues the
following Implementing Regulations of the Special

Integrated Logistics Zone.
Article 1 - Definitions

Wherever contained herein, the following terms and

expressions shall have the meanings assigned thereto:

1. Authorization/Authorized: means the
authorization issued by the Department to
companies established in the Mainland to carry
out, within the Zone, activities other than Zone

Activities.
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10.

11.

12.

Company: a company as defined in the

Companies Regulations.

Companies Regulations: The ILBZ Companies

Regulations.

Department: means the Special Integrated

Logistics Zone Department.

Established Entities: shall have the meaning
given to them in Article 5 (3) of these

Regulations.

Governing Body: means the General Authority

of Civil Aviation.

Government Services Office: shall have the
meaning given to it in Article 7 of these

Regulations.

Law: means the Law for establishing the Special
Integrated Logistics Zone promulgated by Royal

Order No. (A/17) dated 01/02/1440H.

Limited Liability Company: shall have the
the

meaning given to it in Companies

Regulations.

Mainland: The territory of the Kingdom of Saudi

Arabia excluding the Zone.

Principal Company: means a corporate

established outside the Zone whether inside or

outside of the Kingdom.

Regulations: means the Implementing

Regulations of the Special Integrated Logistics

Zone.
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13.

14.

15.

16.

The Aviation Law: means the Civil Aviation Law
Royal Decree No. M/44, 18 Rajab 1426H / 23
August 2005.

Trading Licence: means the authorization
issued by the Department to Established Entites
to conduct one or more Zone Activities within

the Zone.

Zone: means the Special Integrated Logistics

Zone.

Zone Activities: the activities specified in Article

6 of the Law.

Article 2 — Establishing The Special Integrated

Logistics Zone Department

A department, called "The Special Integrated

Logistics Zone Department”, shall be
established by the Governing Body for the
Zone and

purpose of establishing the

administrating the Zone's affairs.

The Department shall have the full legal

capacity to enter into all kinds of contracts.

Notwithstanding the foregoing, the Governing
Body may entrust the Zone'’s management,
development, or supervision, or part thereof, to

the private sector.
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Article 3 - Governance of The Special Integrated addius o)l olidl dakaill §,ls) daSgo - AU 55U

Logistics Zone Department PIN %Y

1. The Vice President of the Department shall be ) b cneany Lazsell Ll sy pgdy )
appointed by the President of the Governing Byla
Body.

2. The Vice President of the Department shall e Yogung L, b0 5o Lussydl b oSG Y
supervise and be accountable for the fulfilment bl Bl gudos

of the Zone's aims.
Article 4 — Responsibilities Sldogud ! - danl JI8sWL

1. The Department shall take the steps necessary  Layglasg dalaill 8,l0¥ AUl plasdl 8)10¥1 dses )
to manage, develop and supervise the Zone to  3.a=3 g dakaill Ja i 7 Ls Loy Lple 31,2319
ensure the successful operation of the Zone and L) il glased) 8,1 5Y1 dsess I3 e Ll
enable the fulfilment of the Zone’s aims. In

particular, the Department shall:

(a) Design, establish, and develop the oI A=l 2l pshaiy slidly @eosas A
infrastructure  necessary for the .L3laal suisis dakaill Juidd 7 s lesad
successful operation of the Zone and

the fulfilment of its aims.

(b) Prepare, establish, and develop all &s¥lg &) Bl pelasg clidlg slue) .o
executive regulations and guidelines  .a=i9 dalaill Juadd & Lesd oI 255l ¥
necessary for the successful operation Lalaal

of the Zone and the fulfilment of its

aims.
Article 5 — Incorporation and Licensing o Ay udalid) - ALt 8oL
1. The Department shall develop regulations, <lel,>¥ly dalas¥ly milolll pehazy 3)la¥1 agas .
systems, and processes to enable it to Akl § ol s e LS

incorporate companiesin the Zone.



The Department shall develop regulations,
systems, and processes to enable it to issue

Trading Licenses.

Companies established and licensed pursuant
to this Article 5 shall be Established Entities for

the purpose of the Law.

Established Entities shall take one of the

following forms:
(a) ILBZ Limited Liability Company; or
(b) Abranch of a Principal Company

The Department shall issue detailed rules,

regulations, and guidelines to regulate

Established Entites within the Zone.

The Department shall maintain a public register

of Established Entities.

The Department shall develop regulations,
systems, and processes to enable it to issue
Authorizations permitting companies
established in the Mainland to carry out, within

the Zone, activities other than Zone Activities.

The Department shall develop regulations,
systems, and processes implemented under this
Article 5 to ensure quality investments in the
Zone and that the business conducted by all
Established Entities are explicitly in furtherance

of the Zone's aims.

The Department shall take the necessary steps

and measures to assure itself that Established
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Entities and Authorized companies comply with

applicable laws within the Zone.

10. The Department will collaborate with the (loat dpall Gl ae Gewddl 8yla¥1 agas ).
appropriate authorities to ensure that i dlall LLSWY 4,56l AU Bga> wles
intellectual property within the Zone are Ladlasly dalaill § Abolall S, 21

protected and enforced.

Article 6 — Leasing el — Aaludl 8oL

The Departmentshall also develop regulations, systems, i W el Ll dalas¥lg sl 01 3,1 ayas

and processes for the following:

1. Construct facilities for the purposes of leasing i/ &asla)l S ULLSU Lapaled 381,01 i sly .
such facilities to Established Entities and/or el e Aol i€, 41

Authorized companies.

2. Lease empty plots of the Zone to enable (St aahill (sls 4 @blfa’l Axl LY
Established ~ Entities and/or  Authorized ¢liy (0 zesliad e cabioldl 91/ 9 Aaslal] S LLST)

companies to construct their own facilities. RFONES] ROFE|JV}
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1. The Department shall establish a “Government = 4alaill § "aelidl doasdl ;S0 Byls¥1 s )

Services Office” in the Zone to serve as asingle  cleasdl calises @uudn! asgll CaSll 0eS0d
office for obtaining various government Ll SLLS Lajleus QI lapey duogS!
services required by Established Entities and ‘E)LAJ.” e onbolxlly

Authorized companies .

2. The Department shall coordinate with other (5,331 &gl cilez! o Guudddl ByI5¥ de LY
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Article 8 — Visas and work permits

1. The Department shall develop regulations,
systems, and processes to enable it to issue, and
govern the issuance of, work permits for

employees of Established Entities.

2. Pursuant to Article 14 of the Law, the
Department shall acquire the necessary work
permits for employees who will work

principally within the Zone on behalf of

Established Entities and Authorized companies

provided the Department shall allocate the

same in accordance with the fulfilment of the

Zone's aims.

3. The Department shall stand as sponsor and
arrange for issuance of residency permits for
employees and the dependents of said
employees of Established Entities that require

the same.

Article 9 — Waste Management and the

Environment

The Department shall take all steps necessary to design,
establish, and develop an environment conducive to

quality investment in recycling and waste management.
Article 10 — Zone Security

Pursuant to both The Aviation Law and the Law, the
Department shall design, establish, and develop all
necessary measures to maintain security in the Zone
while ensuring the effective operation of the Zone. In
the furtherance of the foregoing, the Department shall

coordinate with the relevant security authorities in the
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Kingdom to ensure all security measures are at all times

conducive to achieving the aims of the Zone.
Article 11 — Collaboration

The Department shall coordinate, collaborate and share
suitable data, to the extent necessary, with, government
and private sector entities to ensure the successful
implementation and operation of the Zone, and the

fulfilment of its aims.
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